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 Global oil prices were mixed after a drone strike on a Saudi Arabian 
oil field, which resulted in more limited supply and upward pressure 
on prices. This was offset by concerns over trade as the US and 
China announced additional tariffs toward the end of the week, which 
could dampen oil demand and add downward pressure to prices. 
Brent crude oil closed at 59.34 (1.19% WoW) per barrel, while WTI 
crude closed at 54.17 (-1.28% WoW) per barrel. 

 

 US Treasury yields rose as markets waited for Jerome Powell's speech in the 
Jackson Hole symposium. Despite having concerns on slowing global growth 
and further escalation of US-China trade war, yields managed to rise 2.37 bps 
on average, with the 10Y closing at 1.5351.  

 German Bund yields also rose despite ongoing worries over Brexit and as the 
slowdown of the European economy continue to loom. On average, yields rose 

by 3.03 bps WoW, with the 10Y slightly rising by 1.00  bps WoW to -0.68. 

 Japan Bond yields edged lower as investors continue flocking to safer haven 
assets on the back of slowing global growth concerns. Yields fell 0.83 bps WoW 
on average, with the 10Y note closing at -0.24% (-0.30bps WoW). 

 Key events that transpired during the week: 

 US Federal Reserve's meeting minutes came out with a more hawkish 
tone, however, the market continues to price in more cuts as slowing 
global growth concerns continue to worry investors. 

 US Manufacturing PMI came in at 49.4, below the threshold of 50, versus 
prior and expectations of 50.4 and 50.5 respectively. 

 Euro Area Manufacturing PMI went up to 47.0, versus the previous 46.5 
and consensus estimates of 46.2. 

 

 US Equities continued a volatile August as trade war concerns drove 
down stocks toward the end of the week, after China and the US both 
announced additional tariffs to be levied against each other. This was on 
top of US Fed Chairman Powell's measured statements in Jackson Hole 
regarding monetary policy's limited ability to counteract the trade war's 
effect on the US economy. The DJIA closed at 25,628.90 (-0.99% WoW), 
while the S&P closed at 2,847.11 (-1.44% WoW).  
 

 Asian equities saw some positivity throughout the week, boosting stocks 
enough to offset the negative trade war news near the end of the week. 
Talk about fiscal stimulus potentially being used to offset a slowdown in 
Asian economies supported investor sentiment. The MSCI APxJ closed 
at 492.01 (0.85% WoW). 
 

 European equities rose on news of possible stimulus to boost the 
struggling parts of the Eurozone, and after Italian President Mattarella 
called for a meeting between various party leaders to help settle the 
current tumultuous political landscape. The MSCI Europe closed at 
125.04 (0.42% WoW). 

Trade concerns drove US equities down after an escalation in the US-China trade war. Asian equities were supported by news of 
potential fiscal stimulus. European equities also benefitted from proposed fiscal stimulus, and measures by the Italian government to 
ease the political landscape. US and German yields rose slightly during the Jackson Hole conference, while Japanese yields edged 
lower. Oil prices were mixed on trade concerns and a drone strike on a Saudi Arabian oil field. 
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 Local fixed income yields rose on risk-off sentiment over recession fears 
and worries on escalating US-China trade war tensions. On average, the 
yields rose 4.69 bps led by the long-end of the curve. 

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP) reported the balance of payments 

was at a surplus of USD248 million in July 2019. This was a reversal from 
the deficit of USD455 million in the same month last year and from USD404 
million in June 2019. This was due to inflows from the central bank's foreign 
currency operations as well as foreign investments in government bonds.  

 Latest data from the Bureau of Treasury (BTr) revealed that the national 
government's gross borrowing increased 82.5% YoY to Php840.8 billion in 
the first half of the year as it ramped up both domestic and external 
borrowings. Local borrowings amounted to Php615.4 billion (+101.8% YoY), 
or 73% of gross borrowings. On the other hand, offshore borrowings 
amounted to Php222.5 billion (+44.7% YoY). 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange recovered from four consecutive weeks of as recession fears slightly eased early last week.  Local 
fixed income yields rose on global risk-off sentiment. The Philippine recovered due to US Dollar weakness. 
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 The Philippine Peso recovered from its recent weakness as the 
US-China trade war escalation led to Dollar depreciation. The 
USD/PHP pair ended at 52.270 (-0.32% WoW).  

 The Euro strenghtened as the US Dollar fell on escalation in the 
US-China trade war tensions following China announcing tariffs 
on USD75 billion worth of US goods. In retaliation, US President 
Trump's imposed an additional 5% duty on some USD550 billion 
in targeted Chinese goods. The EUR/USD closed at 1.1144 
(+0.49% WoW).  

 The PSEi recovered from its consecutive weekly decline as a slight 
rebound in US Treasury bond yields somewhat eased recession fears 
during the week. The PSEi closed higher at 7,889.41 (+0.77% WoW).  

 The top performers of the week were JG Summit Holdings Inc. (PSE 
Ticker: JGS) and First Gen Corp.  (PSE Ticker: FGEN) which were up 
by 8.35% and 6.41% WoW, respectively. Worst performers for the week 
were Megaworld Corp. (PSE Ticker: MEG) and Alliance Global Group, 
Inc. (PSE Ticker: AGI), which declined 9.26% and 5.84% WoW, 
respectively, following news that MEG will be selling a part of its unissued 
common shares to undisclosed investors that hold its perpetual bonds. 
With this, foreign ownership of MEG will increase to 20.63% (from 
16.84%) and AGI's ownership will fall to 50.15% (from 52.54%) 

 Key events that transpired during the week: 
 San Miguel Corporation (PSE Ticker: SMC) will issue bonds 

up to Php10 billion, with a possible tenor of five years, by late 
September or October this year.This will be the last tranche of 
SMC's Php60 billion shelf registration filed with SEC in 2017. 
The proceeds of the bonds will be used to refinance existing 
debt.  

 Megawide Construction Corporation (PSE Ticker: MWIDE) 
reported its net income for the first half of 2019 grew to 
Php585.86 million, a 35% YoY decrease. Net income fell 20% 
YoY for the second quarter of 2019. This was mainly attributed 
to slower contract revenue and higher airport depreciation and 
interest expenses.  
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